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The Influence of Waiting Option on Investment Evaluation for Digital Preservation Based on Discrete Changes in User Access Prices

YANG Min
(School of Information Management, Sun Yat-Sen University, Guangzhou 510006, China)
Abstract: Calculating the project investment income net present value (NPV) can evaluate the economic benefits generated by the investment. The investment

process of digital preservation projects has many uncertainties. Different times may produce different benefits of NPV. So the values of digital preservation projects are
subject to the value of waiting option influence. This paper describes the waiting option pricing theory, and analyzes the factor of user access prices. then using the model

analysis, based on two-stage change and three-stage user access prices, the discrete change model case are established. This quantized the value of waiting option, shows

the optimal investment decision case, and explains important impact user access prices on the project investment evaluation.

Keywords: Waiting option; Digital preservation project; Investment evaluation
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